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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCO RDANCE WITH GOVERNMENT AUDITING STA NDARDS

To the City Council of
the City of Dixon
Dixon , California

We have audited the financial statements of the govern mental activities, the business-type activities , each major
fund, and the aggregate remaining fund information of the City of Dixon (the ·CitY), as of and for the year ended
June 30, 2011, which collectively comprise the City of Dixon's basic financi al statements and have issued our report
thereon dated November 28, 2011 . We conducted our audit In accordance with auditing standards generally
accepted In the Unned States of America and the standards applicab le to financial audits contained In Government
Audlllng Standards , issued by the Comptroller General of the United States.

Inte rnal Contro l Over Financial Reporting

In planning and perform ing our audit, we considered the City's internal control over financia l reporting as a basis for
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the City's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City's Internal control over financial reporting .

A deficiency in intemal control exists when the design or operation of a control does not allow management or
employees, In the normal course of performing their assigned functions, to prevent or detect, and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in Intemal
control such that there is reasonable poss ibility that a material misstatement of the entity's financial statements will
not be prevented, or detected and corrected on a timely basis .

Our consideratlon of Internal contro l over financi al reporting was lor the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in Internal control over financi al reporting
that mlghl be deficiencies, significant defic iencies , or material weaknesses. We did not Identify any deficiencies in
Internal control over financial reporting that we consider to be material weaknesses, as defined above.

Comp liance and Other Matters

As part of obtaining reasonable assumnce abou t whether the City's financial statements are free of materia l
misstatement, we performed lests of its compliance with certain provisions of laws, regulations, contracts , and grant
agreements, noncompllence with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit , and accordingly, we do not expres s such an opinion. The results of our lests disc losed no Instances of
noncompliance or other matters that are required to be reported under Govemment Auditing Standards.

This report is inlended solely lor the information and use of managem ent, the City Council , others within Ihe entity,
end pass-through entities and Is not to be and should not be used by anyone other than these specified parties .

::1~o~:rtd1tL~~~
November 28,2011
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ju stin]. Williams, C PA, CVA • Neil J. Beeman, CPA . Kriss Ann Mann , CPA, CC PS • Chris tine L. Co llins, EA



ROSEVILLE OFF ICE

290 1 Douglas Boulevard , Suite 290

Roseville, CA 9566 1

TEL 9 16 774-420 8

FAX 916 774-4230

MANN
URRUTIA

NELSON
C PAs

ASSOC IATES
LLP

SACRAMEN TO OFFICE

2515 Venture Oaks Way, Suite 135

Sacramento. CA 95833

TEL 9 16 929-ll540

FAX 9 16 929-ll541

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM

AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMS CIRCULAR A·133

To the City Council of
the City of Dixon
Dixon, California

Compliance

We have audited the City of Dixon's (the City) compliance with the types of compliance requirements described in
the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of the City of
Dixon's major federal programs for the year ended June 30, 2011. The City of Dixon's major federal programs are
identified in the summary of auditor's results section of the accompanying schedule of findings and questioned
costs. Compliance with the requirements of iaws, regulations, contracts, and grants applicabie to each of its major
federal programs is the responsibility of the City of Dixon's management. Our responsibility is to express an opinion
on the City of Dixon's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroll er General of the United States; and OMS Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMS Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about the City of Dixon's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination of the City of Dixon's compliance with those
requirements.

In our opinion, the City of Dixon complied, in all material respects, with the requirements referred to above that could
have a direct and material effect on each of its major federal programs for the year ended June 30, 2011.

Internal Control Over Compliance

Management of the City of Dixon, is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing our audit, we conside red the City of Dixon's internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over complia nce in accordance with OMS Circular A-133, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the City of Dixon's internal conlrol over compliance .

A deficiency in internal control over compl iance exists when the design or operation of a control over compliance
does not allow management or employees , in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal contro l over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

PR INCIPALS

Chris A. Mann, CPA , CFP . John R. Urrutia, CPA . Michelle O. Nelson, CPA, CFE, CVA

Justin J. Williams, CPA, CVA • Neil J. Beeman, CPA . Kriss Ann Mann, CPA, CCPS • Christine L. Collins, EA



Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control
overcompliance thatwe consider to be material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the City of Dixon, as of and for the year ended June 30, 2011,
and have issued our report thereon dated November 28, 2011, which contained unqualified opinions on those
financial statements. Our audit was performed for the purpose of forming opinions on the financial statements as a
whole. The scheduie of expenditures of federai awards is presented for the purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non­
Profit Organizations, and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

This report is intended solely for the information and use of management, City Council, others within the entity,
federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.



CITY OF DIXON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2011

Federal Grantor/Pass-Through Grantor Program

Federal CFDA
Number

Pass-Through
Entity Identifying
Number/Grant

Number
Federal

Expenditures
U.S Department of Agriculture

Pass-Through State of California Department of Forestry
and Fire Protection:

Volunteer Fire Assistance Program 10.664 7FG10017 $ 7,083

Total U.S. Department of Agriculture 7,083

U.S Department of Housing and Urban Development
Pass-Through State of California Department of Housing

and Community Development:
Community Development Block Grant 14.228 09-PTAE-6317 57,651

Total U.S. Department of Housing and Urban Development 57,651

U.S. Department of Justice
Direct Programs:

ARRA: COPS Hiring Recovery Act Program 16.710 2009RKWX0161 52,707
Violent Gang Safe Streets Task Force 16.unknown 281D-SC-C41305 1,295

Total U.S. Department of Justice 54,002

U.S Department of Transportation
Pass-Through State of California Office of Traffic Safety:

Avoid the 10 20.601 AL 0953 4,250

Pass-Through State of California Department of
Transportation:

ARRA: Railroad Grade Separation 20.205 DPC0014(005) 53,361

ARRA: Transit Operating Assistance 20.509 640113 20,239
ARRA: Capital Equipment Replacement 20.509 649978 224,796
ARRA: Capital Equipment Replacement 20.509 649001 58,913
ARRA: Municipal Service Center Construction 20.509 649814 357,870

Total Formula Grants for Other than Urbanized
Areas Cluster 661,818

Transit Operating Assistance 20.521 640752 3,300
ARRA: Stratford Avenue Paving Project 20.932 ESPL-5056(007) 148,861

Total U.S. Department of Transportation 871,590

U.S Department of Energy
Pass-Through California Energy Commission

ARRA: Energy Efficient and Conservation Block Grant 81.128 CBG-09-037 97,561

Total U.S. Department of Transportation 97,561

U.S Department of Health and Human Services
Pass-Through Solano County Health and Human Services

Alcohol, Tobacco, and Other Drugs 93.959 10.020 58,923

Total U.S. Department of Health and Human Services 58,923

Total Expenditures of Federal Awards $ 1,146,810
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CITY OF DIXON
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2011

NOTE 1: REPORTING ENTITY

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal financial
assistance programs of the City of Dixon.  The City of Dixon reporting entity is defined in Note 1 of the City's
Comprehensive Annual Financial Report.  All federal awards received directly from federal agencies as well as federal
awards passed through other government agencies are included on the schedule.  When federal awards were
received from a pass-through entity, the Schedule of Expenditures of Federal Awards shows, if available, the
identifying number assigned by the pass-through entity. 

NOTE 2: BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the City and is
presented on accounting principles generally accepted in the United States of America.  The information in this
schedule is presented on the accrual basis of accounting and in accordance with requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations.

NOTE 3: RELATIONSHIP TO FINANCIAL STATEMENTS

The amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree, in all material
respects, to amounts reported within the City's basic financial statements. Federal award revenues are reported
principally in the City's financial statements as intergovernmental revenues in the governmental funds. 

NOTE 4: CLAIMS

The City of Dixon has received federal grants for specific purposes that are subject to review and audit by the Federal
Government pass-through entity.  Although such audits could result in expenditure disallowance under grant terms,
any required reimbursements are not expected to be material which have not already been recorded. 
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CITY OF DIXON
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30, 2011

SECTION I - SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: Unqualified

Internal control over financial reporting:

Material weakness(es) identified? No

Significant deficiency(ies) identified None reported

Noncompliance material to financial statements noted? No

Federal Awards

Internal control over major programs:

Material weakness(es) identified? No

Significant deficiency(ies) identified? None reported

Type of auditor's report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in accordance with
section 510(a) of Circular A-133? No

Identification of Major Programs:
U.S. Department of Transportation, Formula Grants for Other than Urbanized
Areas Cluster, CFDA 20.509

Dollar threshold used to distinguish between type A and type B programs: $300,000

Auditee qualified as low-risk auditee? No

SECTION II - FINANCIAL STATEMENT FINDINGS

Findings relating to the financial statements which are required to be reported in
accordance with Generally Accepted Government Auditing Standards No

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Findings and questioned costs for Federal Awards, which includes audit findings and
defined in section 510(a) No
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CITY OF DIXON
SCHEDULE OF PRIOR YEAR FINDINGS

 JUNE 30, 2011

There were no findings reported for the year ended June 30, 2010 that required follow-up action or corrective action. 
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